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What is superannuation (super)?
• Superannuation is money paid by your employer to a super fund for 

your retirement.

• When you retire, or under extraordinary circumstances, you are able to 
withdraw your super money.

• Be sure to get started early on your super! You an choose your own 
super fund, or your employer can choose for you.

• The money is invested into diversified investments

• Superannuation contributions and earnings are taxed at a concessional 
tax rate of 15% in your super fund.



How much does my employer contribute 
to your earnings?

From 1 July 2014, it is guaranteed that your employer must contribute at least 9.5% 
of your ordinary times earnings. There is an increase legislated to occur starting 
1 July 2021:

1 July 2020 – 30 June 2021 9.50%

1 July 2021 – 30 June 2022 10.00%

1 July 2022 – 30 June 2023 10.50%

1 July 2023 – 30 June 2024 11.00%

1 July 2024 – 30 June 2025 11.50%

1 July 2025 – 30 June 2026 and onwards  12.00%

Your employer is required to contribute super to your chosen super fund if you’re 18 
years old or older, and have earned $450 or more (before tax) in a month.



What are the tax implications from super?
• Super is not included in your taxable income

• There are two types of contributions that can be made up to a contribution 
account:



What are the tax implications from super?
1. Concessional contributions

• Includes employer contributions and/or salary sacrificed contributions. Money 
paid into your super account by your employer is taxed at 15%. 

• Salary sacrifice is an arrangement with your employer where you forego (i.e. 
sacrifice) a part of your salary in return for your employer providing that 
benefit of the same, or similar value.

• Over $25,000? Excess contributions would be included in your taxable income.
•



What are the tax implications from super?
2. Non-concessional contributions

• Not assessable income of the superfund.

• Largely consists of excess concessional contributions, spouse contributions, 
and amounts paid by you from your after-tax salary.

• Over $100,000? You can withdraw the excess. If you breach the cap, it will be 
taxed at 47% including Medicare levy.



What happens if I take out my super?
• If you’re below 65, or below preservation age, there are only 

extremely limited circumstances you can take money out of your 
super.

• If you are adversely affected by COVID-19, you may be able to access 
up to $10,000 of super early without penalty.

• You can still submit one application (applications close 31 December 
2020 11:59pm) and access up to $10,000 of super. 



Taxed super fund Taxpayer is at 
least 60

Taxpayer is less 
than 60 but 
greater than 
preservation age

Taxpayer is less 
than preservation 
age

Taxable 
component

Tax free First $210,000 is 
tax free, anything 
in excess is taxed 
at 17% (inc.
Medicare levy)

Taxed up to 22% 
(including 
Medicare levy)

Tax-free 
component

Tax free Tax free Tax free



What was mentioned in the 
2020 budget regarding super?
‘Stapling’ for existing superannuation fund members

•To prevent the creation of unwanted multiple accounts, the 
Government will ensure a superannuation member is ‘stapled’ to an 
existing superannuation account.

•This measure implements Recommendation 3.5 of the Royal 
Commission into Misconduct in the Banking, Superannuation and 
Financial Services Industry’s (Royal Commission). Recommendation 3.5 
stated that a person should only have one default account, and that 
machinery should be developed to ‘staple’ a person to a single default 
account.



What was mentioned in the 
2020 budget regarding super?
New YourSuper comparison tool for new superannuation members

•By 1 July 2021, for those entering the workforce for the first time or 
wanting to review their superannuation, a new online YourSuper
comparison tool will be built to empower members to compare and 
select a MySuper product.

•The ATO will be developing systems so that new employees will be able 
to select a superannuation product from a table of MySuper products 
through the YourSuper portal.



What was mentioned in the 
2020 budget regarding super?
Increased transparency and accountability of superannuation funds

•The Government will legislate a stricter requirement for trustees to 
ensure that expenditure is motivated solely by the best financial 
interests of members and require superannuation funds to disclose how 
they are spending members’ money. 

•Key information will need to be provided to members ahead of Annual 
Members’ Meetings. This is to ensure superannuation trustee actions 
are consistent with members’ retirement savings being maximised.



How can I receive my super? 
There are two options when you are receiving your super.

1. Choosing to receive your super as an income stream
• Beneficial because it facilitates in managing your spending and 

income.

2. Choosing a lump sum
• Allows you to place your own investments to earn greater returns.

No option is better than the other, it is entirely situational. Be sure you 
seek proper advice.


